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SOUTH AFRICAN DIAMOND AND PRECIOUS METALS REGULATOR
ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2024

ACCOUNTING AUTHORITY'S RESPONSIBILITIES AND APPROVAL

The Accounting Authority is required by the Public Finance Management Act (Act 1 of 1999), as amended, to maintain
adequate accounting records and is responsible for the content and integrity of the annual financial statements and related
financial information included in this report. It is the responsibility of the Accounting Authority to ensure that the annual
financial statements fairly present the state of affairs of the entity as at the end of the financial year and the results of its
operations and cash flows for the period. The annual financial statements have been prepared in accordance with Standards
of Generally Recognised Accounting Practice (GRAP).

The annual financial statements are based on appropriate accounting policies consistently applied and supported by
reasonable and prudent judgements and estimates. The Accounting Authority acknowledges that he is ultimately responsible
for the system of internal financial controls established by the entity and place considerable importance on maintaining an
effective control environment. The Accounting Authority sets standards for internal control aimed at reducing the risk of error
or deficit in a cost effective manner. The standards include proper delegation of responsibilities within a clearly defined
framework, effective accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. These
controls are monitored throughout the entity and all employees are required to maintain the highest ethical standards in
ensuring the entity’s business is conducted in a manner that in all reasonable circumstances is above reproach. The focus of
risk management in the entity is on identifying, assessing, managing and monitoring all known forms of risk across the entity.
While operating risks cannot be fully eliminated, the entity endeavours to minimise them by ensuring that appropriate
infrastructure, controls, systems and ethical behaviour are applied and managed within predetermined procedures.

The Accounting Authority is of the opinion, based on the information and explanations given by management, that the system
of internal control provides reasonable assurance that the financial records may be relied on for the reasonable, and not
absolute, assurance against material misstatement.

The Accounting Authority has reviewed the SADPMR’s cash flow forecast for the year to 31 March 2025 and in the light of this
review and the current financial position, is satisfied that the SADPMR has adequate resources to continue in operational
existence for the foreseeable future.

The SADPMR is dependent on government grants, licenses, penalties and service fees for the continued funding of its
operations. The annual financial statements are prepared on the basis that the SADPMR is a going concern and that the
Accounting Authority is primarily responsible for the financial affairs of the entity. The Regulator is supported by the entity’s
internal auditors.

The annual financial statements set out on pages 2 to 55, were prepared on the going concern basis, approved by the
Accounting Authority on 31 May 2024

Mr. C Khosa
Chief Executive Officer



SOUTH AFRICAN DIAMOND AND PRECIOUS METALS REGULATOR
STATEMENT OF FINANCIAL POSITION AT 31 MARCH 2024

ASSETS

Current Assets

Inventories

Prepayments

Receivables from Exchange Transactions

Statutory Receivables from Exchange Transactions

Receivables from Non-exchange Transactions
Cash and Cash Equivalents

Non-Current Assets
Property, Plant and Equipment
Prepayments

Intangible Assets

Long-term Receivables

Total Assets

LIABILITIES

Current Liabilities
Provisions

Payables from Exchange Transactions
Employee Benefit Liabilities - Short Term
Unspent Grant

Operating Lease Liabilities

Finance Lease Obligations

Non-Current Liabilities
Finance Lease Obligations

Employee Benefit Liabilities

Total Liabilities

NET ASSETS
Accumulated Surplus

Total Net Assets and Liabilities

Note

O O A WON -

© N N

10
11
12
12
13
14

15
16

31 March 31 March
2024 2023
Restated
R R
75,027,786 91,905,457
921,813 990,793
1,469,411 1,980,150
331,506 350,466
736,238 2,089,689
292,073 -
71,276,745 86,494,359
23,048,151 22,304,003
21,311,282 20,530,933
299,393 150,402
1,062,244 1,247,436
375,232 375,232
98,075,937 114,209,460
12,759,754 14,382,024
126,339 2,994,568
4,150,384 2,534,179
3,943,444 4,704,797
36,960 558,720
4,385,657 3,330,115
116,970 259,645
1,131,587 1,243,784
- 116,970
1,131,587 1,126,814

13,891,341 15,625,808

84,184,596

98,583,650

84,184,596 | |

98,583,650

98,075,937 114,209,460




SOUTH AFRICAN DIAMOND AND PRECIOUS METALS REGULATOR
STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 31 MARCH 2024

Note
REVENUE
Revenue from Non-exchange Transactions
Government Grants and Subsidies Received 18
Other Grants 18
Revenue from Exchange Transactions
Rendering of Services 19
Interest Earned 20
License Fees and Permits 21
Other Revenue 22
Total Revenue
EXPENDITURE
Employee Related Costs 23
Depreciation and Amortisation 24
Bad Debt Written-off 25
Impairment Losses 25
Finance Costs 26
Repairs and Maintenance 27
General Expenses 28
Total Expenditure
OPERATING SURPLUS/(DEFICIT)FOR THE YEAR
OTHER REVENUE / EXPENDITURE INCURRED
(Losses) / Gains on Other Operations:
Fair value adjustment on Investments 5
Gains / (Losses) on Foreign Exchange 29.
Loss on Disposal of Assets 7

TOTAL OTHER REVENUE / EXPENDITURE INCURRED

SURPLUS/(DEFICIT)FOR THE YEAR

31 March 31 March
2024 2023
Restated
R R
63,136,000 62,894,000
1,232,873 -
40,723,382 56,181,812
6,796,793 4,801,578
4,180,256 3,749,000
367,403 784,378
116,436,707 128,410,768
88,143,911 82,734,343
3,863,829 1,691,807
56,584 199,819
(55,545) (75,533)
131,708 250,168
654,526 866,469
36,645,890 26,727,453
129,440,903 112,394,527
(13,004,196) 16,016,241
- (12,439)
(35,531) 48,328
(1,359,327) (246,673)
(1,394,858) (210,784)
(14,399,054) 15,805,457




SOUTH AFRICAN DIAMOND AND PRECIOUS METALS REGULATOR
STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 31 MARCH 2024

Description

Accumulated

Balance at 31 March 2022
Balance at 01 April 2022
Restated surplus for the year
Previously stated

Correction of prior period error
Balance at 31 March 2023
Surplus for the year

Balance at 31 March 2024

Surplus / (Deficit) Total
R R

82,778,193 82,778,193
82,778,193 82,778,193
15,805,457 15,805,457
15,393,244 15,393,244

412,213 412,213
98,583,650 98,583,650

(14,399,054)

(14,399,054)

84,184,596

84,184,596




SOUTH AFRICAN DIAMOND AND PRECIOUS METALS REGULATOR
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts

Government Grant and Subsidies
Rendering of Services

Licences

Interest Received

Other Receipts

Payments

Employee Related Costs
Interest Paid

Cash paid to suppliers

NET CASH FLOWS FROM OPERATING ACTIVITIES
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Property, Plant and Equipment

Proceeds on Disposal of Property, Plant and Equipment
Non-current Investments

Long-term Receivables

NET CASH FLOWS FROM INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

Movement in Borrowings
Defined Employee Benefits Paid / Settled

NET CASH FLOWS FROM FINANCING ACTIVITIES

NET (DECREASE) / INCREASE IN CASH AND CASH EQUIVALENT:

Cash and Cash Equivalents at Beginning of Period
Cash and Cash Equivalents at End of Period

31 March 31 March
2024 2023
Note Restated
R R
63,555,040 62,894,000
42,075,794 56,074,609
4,180,256 3,749,000
6,893,809 4,842,884
289,347 1,207,936
116,994,246 128,768,429
(91,773,493) (79,909,444)
(26,708) (54,168)
(34,169,473) (29,775,024)
(125,969,674) (109,738,636)
32. (8,975,428) 19,029,793
7. (5,855,667) (2,747,886)
37,353 5,330
- 37,072,818
- (375,232)
(5,818,314) 33,955,030
(259,645) (232,411)
(164,227) (1,907,186)
(423,872) (2,139,600)
(15,217,614) 50,845,223
6. 86,494,359 35,649,136
6. 71,276,745 86,494,359




SOUTH AFRICAN DIAMOND AND PRECIOUS METALS REGULATOR
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 31 MARCH 2024

Original / Final Actual Outcome
Description Actual Variance as % of Final
Budget
Budget
R R R R
FINANCIAL PERFORMANCE
Revenue from Non-exchange Transactions
Government Grants and Subsidies Received 63,136,000 63,136,000 - 0.00-
Other Grants - 1,232,873 1,232,873
Revenue from Exchange Transactions
Rendering of Services 49,350,750 40,723,382 (8,627,368) 17)
License Fees 2,364,000 4,180,256 1,816,256 77
Interest Earned 2,310,192 6,796,793 4,486,601 194
Other Revenue 155,000 367,403 212,403 137
Total Revenue 117,315,942 116,436,707 (879,235)
Expenditure
Employee Related Costs 85,616,608 88,143,911 (2,527,303) (3)
Depreciation and Amortisation 1,407,842 3,863,829 (2,455,987) (174)
Bad Debt Written-off - 56,584 (56,584) (100)
Impairment Losses 25,000 (55,545) 80,545 100
Finance Costs 131,291 131,708 (417) (0)
Repairs and Maintenance 355,620 654,526 (298,906) (84)
General Expenses 29,764,843 36,645,890 (6,881,047) (23)
-Administrative Fees 184,585 183,193 1,392 1
-Auditors' remuneration 2,783,457 3,043,863 (260,406) (9)
-Accounting Authority Costs 1,343,901 1,279,869 64,032 5
-Cleaning 226,667 224,923 1,744 1
-CSR Programmes 15,000 3,463,606 (3,448,606) (22,991)
-Document Storage 150,932 175,008 (24,076) (16)
-Domestic Travel 1,098,087 1,073,421 24,666 2
-Hiring and warehousing 75,401 923,220 (847,819) (1,124)
-Hospitality 73,678 68,927 4,751 6
-Inspection 306,512 143,292 163,220 53
-Insurance 1,340,523 1,779,921 (439,398) (33)
-International Travel 1,282,090 3,172,587 (1,890,497) (147)
-Inventory Expense 512,816 653,666 (140,850) (27)
-Kimberley Process 900,000 1,295,621 (395,621) (44)
-Legal Expenses 965,000 966,226 (1,226 (0)
-Medical Expenses - Retired Staff 64,000 64,000 - (100)
-Motor Vehicle Expenses 324,755 303,438 21,317 7
-Office Lease Expenses 7,643,210 7,628,839 14,371 0
-Organisational Change Management 85,000 84,815 185 0
-Other General Expenses 177,000 176,767 233 0
-Postage And Courier 9,032 8,977 55 1
-Public Relations 1,671,882 1,474,583 197,299 12
-Recruitment And Selection 60,000 59,719 281 0
-Relocation Cost 31,000 75,273 (44,273) (143)
-Security 1,530,400 1,373,883 156,517 10
-Software Expenses 1,794,000 2,914,452 (1,120,452) (62)
-Staff Recognition 54,000 51,848 2,152 4
-Staff Welfare 244,000 252,131 (8,131) (3)
-Subscription And Membership 101,498 100,198 1,300 1
-System Support Fees 437,980 443,065 (5,085) (1)
-Telecommunication 2,885,137 1,739,750 1,145,387 40
-Training And Development 1,390,934 1,444,944 (54,010) (4)
-Transformation 2,366 1,530 836 35
Total Expenditure 117,301,204 129,440,903 (12,139,699)
Surplus/(Deficit) 14,738 (13,004,196)| (13,018,934)
Gains / (Losses) on Other Operations - (35,531) (35,531) (100)
Loss on Disposal of Property, Plant and Equipment - (1,359,327) (1,359,327) (100)
Surplus/(Deficit for the Year 14,738 (14,399,054) (14,413,792)




SADPMR obtained approval, from National Treasury, to retain cash surplus of R76m disclosed in the 2022/23 financial
statements. The funds were utilised to fund capital expenditure, enterprise development, international brand promotion and other
operating expenditure. The amount reflected as over expenditure in the variance column is as result of operating expenditure

funded from retained surplus

The budget is for the period 1 April 2023 to 31 March 2024, prepared and presented on accrual basis. The budget is in line with

the financial period.

A difference of 10 % or R0.500m between budget and actual amounts is regarded as material and explained in the variance

explanation below.

Note
Percentage expenditure variance :
() indicates overspending

Revenue

Rendering of Services (17%)

The SADPMR derives its income from the services that are
rendered in terms of regulation 10(2) b of the Diamonds Act.
The negative variance results from decline in diamond
production and lower demand due to weakening global
economy.

Interest Earned 194%

Interest exceeds budget due to higher than anticipated bank
balance due to delays in the procurement process for capital
projects.

Expenditure

Depreciation and Amortisation (174%)

The increase in depreciation results from the revision of
useful lives of assets.

Impairment Losses (100%)
The variance relates to impairment provision reversed during
the year. The SADPMR does not budget for impairment loss.

CSR Programmes (22991%)

The variance relates Enterprise Development Projects (EDP)
funded from reserves.

Inspection 53%

SADPMR has a sustainability strategy and austerity measure
put in place to reduce costs . Some of the inspections virtually
to save costs resulting in expenditure below budget.

International travel (147%)
The variance results from expenditure on International Brand
awareness costs funded from reserves.

Software Expenses (62%)
The variance results from software license cost that exceeded
budget due to higher exchange rates than budgeted for.

Licence fees 77%

The variance is due to the unexpected number of
new precious metals refining licences and
authorised representative certificates for the
period.

Other Revenue 137%

The increase is due to study fees recoverable from
employees who did not meet the bursary contract
obligations.

Bad Debt Written-off 100%
The variance relates to bad debts written off which
were not budgeted for. Reasonable steps were

Repairs and maintenance (84%)

SADPMR recently moved to the new building in
2021.As a results, the budget for repairs and
maintenance of the building was reduced resulting
in the budget exceeded.

Hiring and warehousing (1124%)
The variance relates the storage cost for furniture
that was funded from reserves.

Insurance (33%)

The variance results from exchange rates higher
than budgeted for and additional assets insured
that were procured during the year.

Kimberley Process (44%)
The variance results from expenditure on
International Brand awareness costs funded from

racAaninc

Telecommunication 40%

Savings results from the new internet contract as
well as savings in telephone cost due to regular
use of Microsoft Teams for calls.



SOUTH AFRICAN DIAMOND AND PRECIOUS METALS REGULATOR
ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2024

BASIS OF PRESENTATION

The Annual Financial Statements have been prepared in accordance with Standards of Generally Recognised Accounting
Practices (GRAP), as approved by the Minister of Finance and issued by the Accounting Standards Board and guidelines
issued by National Treasury.

The Annual Financial Statements have been prepared on an accrual basis ( excluding the cash flow) of accounting and
incorporate the historical cost conventions as the basis of measurement, except where specified otherwise.

Accrual basis of accounting means effects of transactions and other events and conditions are recognised when they
occur (and not only when cash or its equivalent is received or paid). Therefore, the transactions, other events or conditions
are recorded in the accounting records and recognised in the financial statements of the periods to which they relate.

The principal accounting policies, applied in the preparation of these annual financial statements, are set out below. These
accounting policies are consistent with those applied in the preparation of the prior year annual financial statements,
unless specified otherwise.

1.1 Presentation currency and functional currency

These annual financial statements are presented in South African Rand, rounded off to the nearest Rand which is the
functional currency of the SADPMR.

1.2 Changes in Accounting Policy
Accounting Policies have been consistently applied, except where otherwise indicated below.

1.3 Comparative information
Where the presentation or classification of items in the Annual Financial Statements is amended, prior period comparative

amounts are reclassified. The nature and reason for the reclassification is disclosed in the notes to the financial
statements.

1.4 Use of estimates and judgements

Preparation of financial statements in conformity with GRAP requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, revenue and
expenditure. Actual results may differ from estimates.

The estimates and associated assumptions are based on historical experience and other factors that are considered to be
reasonable. The estimates and underlying assumptions are reviewed on an ongoing basis.

The following are the critical judgements and estimations that management have made in the process of applying the
Entity’s Accounting Policies and that have the most significant effect on the amounts recognised in Annual Financial
Statements:

1.4.1 Impairment of Trade Receivables

The SADPMR assesses its financial assets for impairment at the end of each financial year. In determining whether an
impairment loss should be recorded in surplus or deficit, judgements are made as to whether there is observable data
indicating a measurable decrease in the estimated future cash flows from a financial asset.

These amounts are then transferred to a provision for doubtful debts which is adjusted annually.

12



SOUTH AFRICAN DIAMOND AND PRECIOUS METALS REGULATOR
ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2024

1.4.2 Impairment of Other Financial Assets

Impairment of Financial Assets describes the process followed to determine the value at which Financial Assets should be
impaired.

In making the estimation of the impairment, the management considered the detailed criteria of impairment of Financial
Assets as set out in GRAP 104 (Financial Instruments) and used its judgement to select a variety of methods and make
assumptions that are mainly based on market conditions existing at the end of the reporting period.

1.4.3 Defined Benefit Plan Liabilities

SADPMR obtains actuarial valuations of its Defined Benefit Plan Liabilities. The defined benefit obligations of the SADPMR
are Post-retirement Health Benefit Obligations. The estimated liabilities are recorded in accordance with the requirements
of GRAP 25. Details of the liabilities and the key assumptions made by the actuaries in estimating the liabilities are
provided in the applicable Notes to the Annual Financial Statements.

1.4.4 Useful lives of Property, Plant and Equipment and Intangible Assets

Estimates in this regard are based on historical experience and expectations of the manner in which assets are to be used.
Such expectations could change over time and therefore impact both depreciation charges and carrying values of tangible
and intangible assets in the future.

Property, Plant & Equipment is depreciated and Intangible Assets amortised over the estimated useful lives of the assets.

Changes in accounting estimates are applied prospectively and details are disclosed in notes to the Annual Financial
Statements where applicable

1.5 Going Concern Assumption

Management and the Accounting Authority have made the assessment that SADPMR is a going concern and the financial
statements have been prepared on a going concern basis based on the expectation that the entity will continue to operate
as a going concern for at least 12 months. The SADPMR is partly dependent on the state for funding.

1.6 Materiality and aggregation

In terms of GRAP omissions or misstatements of items are material if they could, individually or collectively, influence the
decisions or assessments of users made on the basis of the financial statements. Materiality depends on the nature or size
of the omission or misstatement judged in the surrounding circumstances. The nature or size of the information item, or a
combination of both, could be the determining factor.

Assessing whether an omission or misstatement could influence decisions of users, and so be material, requires
consideration of the characteristics of those users. Users are assumed to have a reasonable knowledge of government, its
activities, accounting, and a willingness to study the information with reasonable diligence. Therefore, the assessment
needs to take into account how users with such attributes could reasonably be expected to be influenced in making and
evaluating decisions.

Each material class of similar items is presented separately in the financial statements. Items of a dissimilar nature or
function are presented separately unless they are immaterial.

13



SOUTH AFRICAN DIAMOND AND PRECIOUS METALS REGULATOR
ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2024

INVENTORIES
Inventories consists of broker's notes, certificates and registers held for resale and consumables held for office use.

Inventory is recognised as an asset if, and only if,

(a) it is probable that future economic benefits or service potential associated with the item will flow to the entity; and

(b) the cost of the inventories can be measured reliably.

Inventories are initially measured at cost except where inventories are acquired through a non-exchange transactions, then
their costs are their fair value as at the date of acquisition.

The cost of inventories comprise all costs of purchase, costs of conversion and other costs incurred in bringing the
inventories to their present location and condition.

Inventories are subsequently measured at the lower of cost and net realisable value, except where they are held for:

(a) distribution through a non-exchange transaction; or
(b) consumption in the production process of goods to be distributed at no charge or for a nominal charge.

In that case they are subsequently measured at the lower of cost and current replacement value.

Inventories are recognised as an expense in the period in which the related revenue is recognised. If there is no related
revenue, the expense is recognised when the goods are distributed, or related service is rendered.

Broker's notes, certificates, registers and consumables are valued using the weighted average cost formula.
FINANCIAL INSTRUMENTS
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or a residual

3.1 Financial Assets

A financial asset is cash; residual interest of another entity; or contractual right to receive cash or another financial asset.

Financial assets are recognised on the SADPMR Statement of Financial Position when the SADPMR becomes a party to
the contractual provisions of the instrument.

All financial assets are initially recognised at fair value, including transaction costs, with the exception of financial assets
measured at fair value through surplus or deficit, which are valued at fair value excluding transaction costs.

Trade and other receivables from exchange transactions

Trade receivables comprise of receivables from the sales of good and service in the ordinary course of business. Other
receivables consists of deposits relating to the leasing of premises and legal fees.

Trade and other receivables from exchange transactions are subsequently stated amortised cost, which, due to their short
term nature, closely approximate their fair value.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank, cash on hand and deposits held on call. Cash and cash equivalents
are subsequently stated at amortised cost, which, due to their short term nature, closely approximate their fair value.

14



SOUTH AFRICAN DIAMOND AND PRECIOUS METALS REGULATOR
ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2024

Investment at fair value

Investments at fair value are subsequently measured at fair value and the fair value adjustments are recognised in the
surplus or deficit.

Impairment of financial assets

At the end of each reporting period the SADPMR assesses all financial assets, other than those at fair value through
surplus or deficit, to determine whether there is objective evidence that a financial asset or group of financial assets has
been impaired.

The carrying amount of the receivable is reduced through the use of an allowance account. Impaired financial assets are
derecognised when they are assessed as irrecoverable.

For amounts due to the entity, significant financial difficulties of the debtor e.g.defaulting on payment terms are all
considered indicators of impairment. As the indicators are subject to uncertainty and as such may change in future
financial periods. Such changes in estimates may have the effect of decreasing impairment losses recognised.

Offsetting

Financial assets have not been offset in the Statement of Financial Position.

Derecognition
A financial asset (or, where applicable, a part of a financial asset) is derecognised when:
(a) the contractual rights to the cash flows from the financial asset expire, are settled or waived;

(b) the entity transfers to another party substantially all of the risks and rewards of ownership of the financial asset;

3.2 Financial liabilities

A financial liability is any liability that is a contractual obligation to deliver cash or another financial asset to another entity.

Financial liabilities are recognised on the SADPMR Statement of Financial Position when the SADPMR becomes a party to
the contractual provisions of the instrument.

All financial liabilities are initially measured at fair value, including transaction costs, with the exception of financial liabilities
measured at fair value through surplus or deficit, which are valued at fair value excluding transaction costs.

Trade and other payables from exchange transactions

Trade and other payables from exchange transactions comprise of obligations to make payments for goods delivered and
services rendered.

Trade and other payables from exchange transactions are subsequently measured at amortised cost which due to their
short term nature, closely approximate their fair value.

Accruals

Accruals relates to payment obligations for services rendered and goods delivered for which invoices have not yet been
received. The amount of accrual is the present value of the expenditure required to settle the obligation.

Accruals are recognised as liabilities when the SADPMR has taken receipt of the related goods or services without a
corresponding payment.

Offsetting

Financial liabilities have not been offset in the Statement of Financial Position.

15



SOUTH AFRICAN DIAMOND AND PRECIOUS METALS REGULATOR
ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2024

Derecognition

A financial liability is derecognised when an obligation under the liability is discharged, cancelled or expires. On
derecognition, the difference between the carrying amount of the financial liability and the sum of the paid for it is included
in the surplus or deficit for the period.

STATUTORY RECEIVABLES

Statutory receivables are those receivables that arise from legislation, supporting regulations or similar means and require
settlement from another entity by cash. Statutory receivables arise from exchange and non exchange transactions.

Statutory receivables represents outstanding balances for charges for diamond valuation service and facilitation of exports
for rough and polished diamonds in terms of the Diamond Act (Act No. 56 of 1986) as amended and Diamond Export Levy
Act (Act No.15 of 2007).

Statutory receivables are recognised :
(a) when the definition of an asset is met

(b) when it is probable that the future economic benefits or service potential associated with the asset will flow to the entity
;and

(c) When the transaction amount can be measured reliable.

Statutory Receivables are initially measured at their transaction amount. The transaction amount would be the amount
that is determined on initial measurement in accordance with the relevant Standard of GRAP.

The carrying amount of the receivable is reduced through the use of an impairment allowance account when the
recoverable amount is doubtful or lower than the carrying value.

Statutory Receivables are measured after initial recognition using the cost method. Under the cost method, the initial
measurement of the receivable is changed subsequent to initial recognition to reflect any:

(a) interest or other charges that may have accrued on the receivable (where applicable);
(b) impairment losses; and

(c) amounts derecognised.

The SADPMR derecognises a statutory receivable, or a part thereof, when the rights to the cash flows from the receivable
are settled, expired or are waived or they are assessed as irrecoverable

4.1 Impairment

Statutory receivables are assessed for indicators of impairment at the end of each reporting period. Statutory Receivables
are impaired where there is any indication of impairment of Statutory Receivables (such as the probability of insolvency or
significant financial difficulties of the debtor).

In assessing whether statutory receivables are impaired, the SADPMR assesses whether there are any indications that:

(@) Individually significant receivables are impaired; and/or

(b)  Groups of similar, individually insignificant, receivables are impaired.

If there is evidence that the statutory receivable is impaired, the carrying amount of the receivable is reduced through the
use of an impairment allowance account when the recoverable amount is doubtful or lower than the carrying value.
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PREPAID EXPENSE

Prepaid expense mainly consist of contractual payments for software licenses and insurance for diamonds.

Prepaid expense is recognised when SADPMR has a contractual obligation to pay for services before they are received.
Prepaid expenses are initial measured at cost and subsequently measured at amortised cost which due to their short term
nature closely approximates their fair value.

PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment are tangible non-current assets that are held for use in the production and supply of goods
and services or for administrative purposes, and are expected to be used during more than one period.

The cost of an item of property, plant and equipment is recognised as an asset when:

(a) it is probable that future economic benefits or service potential associated with the item will flow to the SADPMR; and

(b) the cost or fair value of the item can be measured reliably.

The cost of an item of property, plant and equipment is the purchase price and other costs attributable to bringing the
asset to the location and condition necessary for it to be capable of operating in the manner intended by management.
Trade discounts and rebates are deducted in arriving at the cost.

Where an asset is acquired through a non-exchange transaction, its cost is its fair value as at the date of acquisition.

Property, plant and equipment is initially recognised at cost and subsequently at cost less any subsequent accumulated
depreciation and adjusted for any impairments.

Depreciation is charged so as to write off the cost of assets over their estimated useful lives, using the straight line

The useful life indicators are used to review estimated useful lives, residual values and depreciation methods each year,
with the effect of any changes in estimate accounted for on a prospective basis.

The depreciation rates are based on the following estimated useful lives:

Asset Class Years Asset Class Years

Owned Leased

Furniture and Fittings 10to 15

Motor Vehicles 7 Office Equipment Shorter of the
lease term or

Office Equipment 15to 25 Improvements useful life

Computer Equipment 3to 15

Security Equipment 15to 50

SADPMR derecognises property, plant and equipment assets when it disposes of the assets or when no economic benefit
or service potential is expected from those assets.

Compensation from third parties for items of property, plant and equipment that were impaired, lost or given up is included
in surplus or deficit when the compensation becomes receivable.

The gain or loss on disposal of property, plant and equipment is determined as the difference between the sale proceeds
and the carrying amount and is taken into account in determining the net surplus or deficit for the year.
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6.1 Finance Leases

Assets capitalised under finance leases are depreciated over their expected useful lives on the same basis as Property,
Plant and Equipment controlled by the Entity or, where shorter, the term of the relevant lease if there is no reasonable
certainty that the Entity will obtain ownership by the end of the lease term.

6.2 Derecognition
Iltems of property, plant and equipment are derecognised when the asset is disposed of or when there are no further
A gain or a loss arising from the derecognition of an item of property, plant and equipment is included in the surplus or

6.3 Impairment of Property Plant and Equipment

An impairment is a loss in the future economic benefits or service potential of an asset, over and above the systematic
recognition of the loss of the asset’s future economic benefits or service potential through depreciation.

The SADPMR assesses at each reporting date whether there is any indication that an asset may be impaired. If any such
indication exists, SADPMR estimates the recoverable service amount of the asset.

The recoverable amount is the higher of the asset’s fair value less costs to sell and its value in use.

The value in use for a non-cash generating asset is the present value of the asset’s remaining service potential. Fair value
less costs to sell is the amount obtainable from the sale of an asset in an arm’s length transaction between knowledgeable
and willing parties, less cost of disposal.

If the recoverable service amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced
to its recoverable service amount. The reduction is an impairment loss. An impairment loss of the assets is recognised
immediately in surplus or deficit in the Statement of Financial Performance.

The SADPMR assesses at each reporting date whether there is any indication that an impairment loss recognised in prior
years for assets still exists or may have decreased. If any such indication exists, the recoverable service amounts of those
assets are estimated.

The increased carrying amount of an asset attributable to a reversal of an impairment loss does not exceed the carrying
amount that would have been determined had no impairment loss been recognised for the asset in prior periods.

The reversal of an impairment loss of an asset is recognised immediately in the Statement of Financial Performance.

INTANGIBLE ASSETS

Intangible assets are identifiable non-monetary assets without physical substance and mainly comprise of software
licenses and computer application licenses.

An intangible asset is recognised when:

(a) It is probable that the expected future economic benefits or service potential that are attributable to the asset will flow to
the SADPMR and

(b) The cost or fair value can be measured reliably.

Intangible assets are initially recognised at cost and subsequently at cost less any subsequent accumulated amortisation
Amortisation is charged so as to write off the cost of assets over their estimated useful lives, using the straight-line

method.

The useful life indicators are used to review estimated useful lives and amortisation method each year, with the effect of
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The amortisation rates are based on the following estimated useful lives:

Asset Class Years Asset Class Years

Software developed 15 Software purchased 15

SADPMR derecognises intangible assets when :-
it disposes the assets or
when no economic benefit or service potential is expected from those assets.

The gain or loss on disposal of intangible asset is determined as the difference between the sale proceeds and the
carrying amount and are taken into account in determining the net surplus or deficit for the year.

7.1 Impairment of Intangible Asset

An impairment is a loss in the future economic benefits or service potential of an asset, over and above the systematic
recognition of the loss of the asset’s future economic benefits or service potential through amortisation.

The SADPMR assesses at each reporting date whether there is any indication that an asset may be impaired. If any such
indication exists, SADPMR estimates the recoverable service amount of the asset.

The recoverable amount is the higher of the asset'’s fair value less costs to sell and its value in use. The value in use for an
asset is the present value of the asset’s remaining service potential. Fair value less costs to sell is the amount obtainable
from the sale of an asset in an arm’s length transaction between knowledgeable and willing parties, less cost of disposal.

If the recoverable service amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced
to its recoverable service amount. The reduction is an impairment loss. An impairment loss of the assets is recognised
immediately in surplus or deficit in the Statement of Financial Performance.

The SADPMR assesses at each reporting date whether there is any indication that an impairment loss recognised in prior
years for assets still exists or may have decreased. If any such indication exists, the recoverable service amounts of those
assets are estimated.

The increased carrying amount of an asset attributable to a reversal of an impairment loss does not exceed the carrying
amount that would have been determined had no impairment loss been recognised for the asset in prior periods.

The reversal of an impairment loss of an asset is recognised immediately in the Statement of Financial Performance.
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LEASES
8.1 Finance Leases

A finance lease is a lease that transfers substantially all the risks and rewards incidental to ownership of an asset. Title
may or may not eventually be transferred.

Finance leases are recognised as assets in the statement of financial position at amounts equal to the lower of fair value of
the leased asset and the present value of the minimum lease payments. The corresponding lease commitments are
recognised in the statement of financial position as a finance lease obligation.

The discount rate used in calculating the present value of the minimum lease payments is the interest rate implicit in the
Minimum lease payments are apportioned between the finance charge and reduction of the outstanding liability. The

finance charge is allocated to each period during the lease term so as to produce a constant periodic rate on the remaining
balance of the liability.

8.2 Operating Leases

An operating lease is a lease other than a finance lease.

Operating lease payments are recognised as an expense in the statement of financial performance on a straight line basis
over the lease term. The difference between the actual amounts and straight lined amounts is recognised as an operating
lease asset or liability in the statement of financial position.

PROVISION AND CONTINGENCIES

9.1 Provision

A provision is a liability of uncertain timing or amount.

A provisions is recognised when:

(a) The SADPMR has a present legal or constructive obligation as a result of a past event
(b) It is probable that an outflow of economic benefits or service potential will be required to settle

(c) A reliable estimate can be made of the amount of the obligation
The amount recognised is the best estimate of the expenditure required to settle the present obligation at the reporting date
All provisions of the SADPMR are short term in nature and thus ignore the effect of discounting.

9.2 Contingent Liability

Contingent liability is a possible obligation that arises from past events, and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the SADPMR.

A contingent liability is not recognised but it is disclosed unless the possibility of an outflow of resources embodying
economic benefits or service potential is remote.

9.3 Contingent asset

A contingent asset is a possible asset that arises from past events, and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future event not wholly within the control of the SADPMR.

A contingent asset is not recognised but it is disclosed where an inflow of economic benefits or service potential is
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EMPLOYEE BENEFIT
Employee benefits are all forms of consideration given by the SADPMR in exchange for service rendered by employees.

10.1 Short-term Employee Benefits

Short-term employee benefits are employee benefits (other than termination benefits) that are due to be settled within
twelve months after the end of the period in which the employees render the related service.

Short-term employee benefits include items such as:

(a) Wages, salaries and social security contributions;

(b) Short-term compensated absences (such as paid annual leave and paid sick leave) where the compensation for the
absences is due to be settled within twelve months after the end of the reporting period in which the employees render the
related employee service;

(c) Bonus, incentive, and performance related payments payable within twelve months after the end of the reporting period
in which the employees render the

Remuneration to employees is recognised in the Statement of Financial Performance as the services are rendered, except
for non-accumulating benefits which are only recognised when the specific event occurs.

The SADPMR recognises the expected cost of performance bonuses only when the Entity has a present legal or
constructive obligation to make such payment and a reliable estimate can be made.

10.2 Post-employment Benefits

Post-employment benefits are benefits which are payable after the completion of employment. The SADPMR currently
provide post medical aid benefit to 3 retired employees, the details are disclosed in the notes to the financial statements.

The defined benefit cost is made up of the following components:
(a) Service Costs, comprising:
-Current Service Cost
-Settlements
-Past Service Cost, comprising:
-Plan Amendments
-Curtailments
(b) Net Interest Revenue / Expense
(c) Remeasurements, comprising:
-Actuarial Gains and Losses
-Return on Plan Assets, excluding amounts included in net interest on the net defined benefit liability
-Any change in the Effect of the Asset Ceiling, excluding amounts included in the net interest on the defined benefit
liability
Statement of financial position

The amount recognised as a defined benefit liability is the present value of the defined benefit obligation at the reporting
date as determined by the actuarial valuation.

Statement of financial performance

Recognise the net total of current service costs, interest costs, actuarial gains/losses and effect of the asset ceiling in
surplus for deficit.
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FOREIGN CURRENCY TRANSACTIONS
A foreign currency transaction is a transaction that is denominated or requires settlement in a foreign currency.

Transactions in foreign currencies are translated to the functional currency of SADPMR at exchange rates at the date of
the transactions. At each reporting date, foreign currency monetary items are translated using the closing rate.

Foreign currency differences arising from settlement or the translation of monetary items are included in surplus or deficit
as a foreign exchange difference.

NET ASSETS

12.1 Accumulated Funds

Accumulated Funds comprise of rolled over funds from the current and prior years based on the recorded surplus or deficit
for the period.

REVENUE RECOGNITION

Revenue is the gross inflow of economic benefits or service potential during the reporting period when those inflows result
in an increase in net assets.

13.1 Revenue from exchange transactions

Revenue from exchange transactions is recognised only when:

(a) It is probable that economic benefits or service potential will flow to the SADPMR; and

(b) The amount can be measured reliably

Revenue from exchange transactions consists of the following:

Service fees

Services fees consist of charges for diamond valuation service and facilitation of exports for rough and polished diamonds
in terms of the Diamond Act (Act No. 56 of 1986) as amended and Diamond Export Levy Act (Act No.15 of 2007).

Revenue from service fees is recognised when SADPMR has provided diamond valuation service and facilitated exports
of rough and polished diamonds.

Licence Fees

Licence fees consist of charges for various licences issued by SADPMR in terms of the Diamond and Precious Metals Act
(Act No. 37 of 2005).

Revenue from licence fees is recognised when SADPMR has received the license application/renewal and payment.
Application fee for licences is non-refundable.

Interest income

Interest received is recognised on a time proportionate basis using the effective interest rate method.

Sale of diamond books and registers

Revenue from the sale of diamond books and registers is recognised at the date of sale when an inflow of resources from
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13.2 Revenue from non-exchange transactions

Revenue from non-exchange transaction relates to revenue received by the SADPMR without directly giving approximately
equal value in exchange

When the SADPMR receives revenue as a result of a non-exchange transaction, it recognises an asset and revenue in the
period when it is probable that SADPMR will receive economic benefits or service potential and it can make a reliable
estimate of the amount.

Where the revenue transferred to the SADPMR is subject to the fulfilment of specific conditions, it recognises an asset and
a corresponding liability. As and when the conditions are fulfilled, the liability is reduced and revenue recognised. The
asset and the corresponding revenue are measured on the basis of the fair value of the asset on initial recognition.

Revenue from non-exchange transactions consists of the following:
Grant from the Department of Mineral Resources and Energy (DMRE)

Transfer payments from the Department of Mineral Resources and Energy (DMRE) are recognised as income in terms of
the allocation letter received from DMRE. Revenue is recognised when an inflow of resources from a non-exchange
transaction recognised as an asset and measured at the amount equal to the increase in net assets. This grants is
received for immediate financial support with no future related costs. The grant is recognised as income in the period in
which it is receivable.

Other Grants Received
Other grants represent conditional grants received and grants that have restrictions on their utilisation.

Conditional grants received are recognised as a liability in the statement of financial position. As the SADPMR satisfies the
conditions attached to the transferred asset, the carrying amount of the liability is reduced and revenue is recognised in the
statement of financial performance to an amount equal to the reduction in the liability.

vvinere a grdrit uidl ras resuiCuoris IS receivea prior Lo e occurrerice Ol uie resuicied evelrli, d ldollity 10r grdrt receivea
in advance is recognised in the statement of financial position. Upon satisfaction of the restricted event the liability is
reduced and revenue recognised in the statement of financial performance to an amount equal to the reduction in the
liability.

Conditions on transferred assets are stipulations that specify that the future economic benefits or service potential
embodied in the asset are required to be consumed by the SADPMR as specified or future economic benefits or service
potential must be returned to the transfer.

Restrictions on transferred assets are stipulations that limit or direct the purposes for which a transferred asset may be
used by the SADPMR but do not specify that future economic benefits or service potential is required to be returned to the
transferor if not deployed as specified.

EXPENDITURE

Expenditures are presented by nature and are recognised in surplus and deficits as incurred. Significant expenses relating
to operating activities of the SADPMR are presented in separate lines by their nature in the statement of financial
performance.

BUDGETS

Budget information in accordance with GRAP 1 and 24. The budget information has been provided in a separate statement
of comparison of budget and actual performance. The operational budget is monitored against actual expenditure incurred.

The approved budget is prepared on an accrual basis and it is for the financial period 1 April 2023 to 31 March 2024.

Variances between budget and actual amounts are regarded as material differences when a 10% or R0.500m and more
variance exists and are explained in the budget statement section of the Annual Financial Statements.
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ACCOUNTING PRONOUNCEMENTS

16.1 Standards and interpretations effective and newly adopted in the current year

In the current year, there were no new standards that became effective that are relevant to SADPMR'’s operations.

16.2 Standards and interpretations issued but not yet effective

At the date of authorization of these financial statements, there are Standards and Interpretations in issue but not yet
effective. These include the following Standards and Interpretations that are applicable to the SADPMR and may have an
impact on future financial statements.

Standard Description Effective date
GRAP 104 Financial Instruments 01 April 2025
iGRAP 7 Limit On Defined Benefits Assets To be determined
iGRAP 22 Foreign Currency Transactions and Advance Considerations |01 April 2025
iGRAP 21 The Effect Of Past Decisions On Materiality To be determined

MATERIAL LOSSES

In terms of section 55(2)(b)(i) of the Public Finance Management Act, 1999 the financial statements must include
particulars of any material losses through criminal conduct.

The SADPMR did not have any losses resulting from criminal or fraudulent conduct.
IRREGULAR EXPENDITURE

Irregular expenditure means expenditure, other than unauthorised expenditure, incurred in contravention of or that is not in
accordance with a requirement of any applicable legislation, including:

(a) The Public Finance Management Act, or

(b) State Tender Accounting Authority Act, 1968

When confirmed, irregular expenditure is recorded in the notes to the financial statements. The amount recorded in the
notes is equal to the value of the irregular expenditure incurred.

GUIDELINE ON IRREGULAR EXPENDITURE

The accounting officer or accounting authority may remove irregular expenditure that was not condoned by the relevant
authority.

Removal of irregular expenditure may take place only if the accounting officer or accounting authority is satisfied that the
recommendations of the relevant committee (in a case of a determination) and a function that conducted the investigation
confirms that —

(a) the matter is free of fraudulent, corrupt or other criminal conduct.
(b) disciplinary action was taken against the responsible employee(s);

(c) the department, constitutional institution or public entity, whichever applicable, did not suffer any loss;

(d) the non-compliance that led to the irregular expenditure has been addressed to ensure that such expenditure does not
recur under similar circumstances; and

(e) transactions of a similar nature are regularly reviewed to ensure compliance with the relevant prescripts.
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The accounting officer or accounting authority may proceed with the removal of irregular expenditure from the notes to the
annual financial statements after confirmation of the processes indicated above.

A receivable related to irregular expenditure is measured at the amount that is expected to be recovered and de-
recognised when the receivable is settled or subsequently written off as irrecoverable.

All irregular expenditure is charged against income in the period in which they are incurred.

FRUITLESS AND WASTEFUL EXPENDITURE
Fruitless and Wasteful Expenditure is expenditure that was made in vain and would have been avoided had reasonable
care been exercised.

Fruitless and wasteful expenditure is recognised as an expense in the Statement of Financial Performance in the period
that expenditure is incurred. The expenditure is classified according to the nature of the expense and not as a separate
line item on the face of the Statement of Financial Performance. All fruitless and wasteful expenditure is charged against
income in the period in which they are incurred.

COMMITMENTS

Commitments relates to future expenditure committed to and that will result in the outflow of resources.

Commitments are not recognised in the Statement of Financial Position and Statement of Financial Performance but are
included in the disclosure notes of the annual financial statements.

OPERATING COMMITMENTS

Operating commitments relates to non-cancellable contracts or cancellable at significant cost. These include fixed amount
contracts and purchase orders that are not delivered by the end of a financial year for goods and service.

CAPITAL COMMITMENTS

Capital commitments disclosed in the financial statements represents the contractual amounts committed to the capital
expenditure on reporting date that will be incurred in the period subsequent to the specific reporting date.

RELATED PARTIES

A related party is a person or an entity with the ability to control or jointly control the other party, or exercise significant
influence over the other party, or vice versa, or an entity that is subject to common control, or joint control

A person as well as their close tamily members, and/or entities are related parties It one party has the ability, directly or
indirectly, to control or jointly control the other party or has significant influence over the other party in making financial
and/ or operating decisions.

Management is regarded as a related party as they have the authority and responsibility for planning, directing and
controlling the activities of the entity. Management refers to the Accounting Authority Members, Chief Executive Officer,
and all executive managers reporting directly to the Chief Executive Officer.

SADPMR only discloses transactions with related parties not at arm’s length or not in the ordinary course of business.
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EVENTS AFTER THE REPORTING DATE

Events after the reporting date are those events, both favourable and unfavourable, that occur between the reporting date
and the date when the financial statements are authorised for issue.

22.1 Adjusting Events

These events provide evidence of conditions that existed at the reporting date and these are accounted for in the Annual
Financial Statements.

22.2 Non-Adjusting Events

Non-adjusting events after the reporting date are those events that are indicative of conditions that arose after the
reporting date. The SADPMR shall not adjust the amounts recognised in its financial statements to reflect non-adjusting
events after the reporting date.

The events after the reporting date that are classified as Non-adjusting Events after the Reporting Date are been disclosed
in Notes to the Annual Financial Statements.

COMPARATIVE INFORMATION

When the presentation or classification of items in the Annual Financial Statements is amended, prior period comparative
amounts are reclassified. The nature and reason for the reclassification is disclosed.

PRIOR PERIOD ERRORS

Where material accounting errors, which relate to prior periods, have been identified in the current year, the correction is
made retrospectively as far as is practicable and the prior year comparatives are restated accordingly. The opening
balances of assets, liabilities and net assets for the earliest period for which retrospective restatement is practicable.

Correction of errors is applied retrospectively in the period in which the error has occurred, except to the extent that it is
impracticable to determine either the period-specific effects or the cumulative effect of the change.

SEGMENT REPORTING

The operations of SADPMR do not have identifiable segments as required by GRAP 18.05, as a result management has
concluded that the segmented information will not be included in the financial statements.
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Year Year
31 March 31 March
2024 2023
Restated
R R
INVENTORIES
Inventory comprises:
Brokers notes, certificates and registers 198,809 162,039
Office stationery and cartridges 338,718 421,102
Tamper proof stationery 384,286 407,652
Total Inventories 921,813 990,793

Inventory consists of items on hand as at the end of the reporting year. The cost of the inventory recognised as an expense is

included under other operating expenses.
The cost of Inventories recognised as an expense during the period was R653,666 (2023: R434,955).

No write down of inventory to net realisable value was required.

PREPAYMENTS
Current Prepayments 1,469,411 1,980,150
Non-Current Prepayments 299,393 150,402
Total Prepayments 1,768,804 2,130,552
Prepaid expenses represent the prepayments for insurance, licences and other administrative expenses.
RECEIVABLES FROM EXCHANGE TRANSACTIONS
Gross Provision for Net

Balances Impairment Balances
As at 31 March 2024
Interest Receivable 87,215 - 87,215
Creditors with Debit Balances 32,323 - 32,323
Staff Debtors 153,620 - 153,620
Other Receivables 58,348 - 58,348
Total Receivables from Exchange Transactions 331,506 - 331,506

As at 31 March 2024 , none of the trade and other receivables were impaired and provided for. Factors taken into account when

considering impairment included the age of the debt and the likelihood of recovery.

Gross Provision for Net
Balances Impairment Balances
As at 31 March 2023
Interest Receivable 184,231 - 184,231
Staff Debtors 109,724 - 109,724
Other Receivables 113,095 56,584 56,511
Total Receivables from Exchange Transactions 407,050 56,584 350,466

Interest receivable ceivable refers to the interest due to the SADPMR from its bankers, on interest bearing accounts, by 31

Staff debtors consist of study fees recovery where the bursary contract terms were not met.

Other receivables mainly relates to rental deposit for leased property.
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As at 31 March 2024

Exchange Statutory Receivables

4. STATUTORY RECEIVABLES FROM EXCHANGE TRANSACTIONS

Total Statutory Receivables from Exchange Transactions

Gross Provision for Net
Balances Impairment Balances
R R R
737,277 1,039 736,238
737,277 1,039 736,238

As at 31 March 2024, statutory receivables of R 1 039.00 were impaired and provided for. Factors taken into account when
considering impairment included the age of the debt and the likelihood of recovery.

As at 31 March 2024 Receivables of R1 309 were past due but not impaired.
4.1 Ageing of Statutory Receivables from Exchange Transactions

As at 31 March 2024

Current Past Due Total
0 - 30 days 31-60Days || 61-90Days || +90 Days
Exchange Statutory Receivables:
Gross Balances 731,281 3,648 45 2,303 737,277
Less: Provision for Impairment - - 45 994 1,039
Not impaired 731,281 3,648 (0) 1,309 736,238
Gross Provision for Net
Balances Impairment Balances
As at 31 March 2023
Exchange Statutory Receivables 2,089,689 - 2,089,689
Total Statutory Receivables from Exchange Transactions 2,089,689 - 2,089,689
Statutory receivables comprise outstanding balances from clients for service fees
4.2 Ageing of Statutory Receivables from Exchange Transactions
As at 31 March 2023
Current Past Due
Total
0 - 30 days 31-60Days || 61-90Days || +90 Days
Exchange Statutory Receivables:
Gross Balances 2,061,872 10,451 2,617 14,749 2,089,689
Less: Provision for Impairment - - - - -
Not impaired 2,061,872 10,451 2,617 14,749 2,089,689
March March
2024 2023
4.2 Reconciliation of Provision for Impairment
Balance at beginning of year - 132,117
Impairment Losses Recognised 1,039 -
Impairment Losses Reversed - (132,117)
Balance at end of year 1,039 -
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SOUTH AFRICAN DIAMOND AND PRECIOUS METALS REGULATOR
NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2024

5. RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS

Gross Provision for Net
Balances Impairment Balances
R R R
As at 31 March 2024
Grant Receivable 292,073 - 292,073
Total Receivables from Non-exchange Transactions 292,073 - 292,073

Grant receivable includes an amount of R86 474 for MQA Workplace Experience training and R205 599 for Management and
Executive Development Programme (MEDP). There were no balances for the previous financial year

6. CASH AND CASH EQUIVALENTS

Current Investments 69,928,360 85,356,472
Bank Accounts 1,342,214 1,126,702
Cash-on-Hand 6,171 11,185
Total Bank, Cash and Cash Equivalents 71,276,745 86,494,359

For the purposes of the Statement of Financial Position and the Cash Flow Statement, Cash and Cash Equivalents include Cash-
on-Hand and Cash in Banks.

6.1 Current Investment Deposits

Call Deposits 69,928,360 85,356,472

Total Current Investment Deposits 69,928,360 85,356,472

Call Deposits are investments with a maturity period of less than 3 months, available upon call, and earn interest rates varying
from 7.% to 8.25% (2023: 5,00% to 10,00%) per annum.

6.2 Bank Accounts

Cash in Bank 1,342,214 1,126,702

Total Bank Accounts 1,342,214 1,126,702

6.3 Cash-on-Hand

Cash Floats and Advances 6,171 11,185

Total Cash-on-Hand in Cash Floats, Advances and Equivalents 6,171 11,185
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SOUTH AFRICAN DIAMOND AND PRECIOUS METALS REGULATOR
NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2024

31 March 31 March
2024 2023
Restated
R R

7. PROPERTY, PLANT AND EQUIPMENT (Continued)
7.1 Expenditure incurred to Repair and Maintain Property, Plant and Equipment

The following specific costs included in the amount of Repairs and Maintenance were incurred by the Entity

Computer Equipment and Accessories 88,138 148,100
Equipment and Furniture 6,539 91,532
Leased Building 331,178 424,800
Pool Cars 50,401 64,343
Other Assets 178,270 137,694
Total Expenditure incurred to Repair and Maintain 654,526 866,469

Repairs on other assets relates to calibration of scales and maintenance of security equipment.

8. INTANGIBLE ASSETS

At Cost less Accumulated Amortisation and Accumulated Impairment Losses 1,062,244 1,247,436

The movement in Intangible Assets is reconciled as follows:

Computer Software:

Carrying values at 01 April 1,247,436 1,335,229
Cost 4,643,225 4,680,225
Accumulated Amortisation (3,395,789) (3,344,996)
Amortisation: (185,191) (58,825)
- Standard Amortisation | (185,191)] | (58,826)|
Disposals: - (28,968)
At Cost - (37,000)
At Accumulated Amortisation - 8,032
Carrying values at 31 March 1,062,244 1,247,436
Cost 4,643,224 4,643,225
Accumulated Amortisation (3,580,980) (3,395,789)

The amortisation expense has been included in the line item "Depreciation and Amortisation" in the Statement of Financial
Performance (see Note 24.)

All of the Entity’s Intangible Assets are held under freehold interests and no Intangible Assets had been pledged as security for
any liabilities of the Entity.
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LONG-TERM RECEIVABLES

Rental deposit 375,232 375,232

375,232 375,232

Long term receivable represents deposits paid to landlord for office accommodation. The amounts are carried at cost and are
only recovered when the lease expires.
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SOUTH AFRICAN DIAMOND AND PRECIOUS METALS REGULATOR
NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2024

10. PROVISIONS

1.

Provision for COID
Provision for Staff Bonuses

Total Provisions

The movement in provisions are reconciled as follows:

Provision for COID

Balance at beginning of year
Contributions to provision
Expenditure incurred

Balance at end of year

Provision for Staff bonuses

Balance at beginning of year
Contributions to provision
Expenditure incurred

Balance at end of year

PAYABLES FROM EXCHANGE TRANSACTIONS

Trade Creditors

Accruals

Other Creditors

Payroll third party payables

Total Payables

Trade Creditors:

Trade Creditors are in respect of amounts due to
suppliers for services rendered and goods supplied.

Other Creditors:

Other creditors relates to balances of clients who paid,

voluntarily, upfront deposits for anticipated services.

31 March 31 March
2024 2023
Restated

R R
126,339 138,050
- 2,856,518
126,339 2,994,568
138,050 -
126,339 138,050
(138,050) -
126,339 138,050
2,856,518 -
331 2,856,518
(2,856,849) -
- 2,856,518
1,790,919 59,321
2,111,392 2,124,197
246,119 326,289
1,954 24,375
4,150,384 2,534,182

Accruals:

Accruals relates to known amounts owed for which
invoices have not been processed at end of the
period.

Payroll third party payables:

Salary Related Payables relates to amounts owing
to third parties such as medical aids, provident fund
and SARS for PAYE, UIF and SDL at end of the
period.

All payables are paid within 30 days and where there are no disputes. Payables are not

secured.

The Entity's liquidity risk management processes are disclosed in Note 35.5 to the Annual

Financial Statements.
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13.

14.

SOUTH AFRICAN DIAMOND AND PRECIOUS METALS REGULATOR
NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2024

UNSPENT GRANTS

Conditional Grant - TETA 36,960 558,720
Total Unspent Grant 36,960 558,720
The unspent grant relates to the projects where stipulations are not yet fulfilled at year end.

12.1 Reconciliation of Grant received in advance - TETA

Balance unspent at beginning of year 558,720 -
Current year receipts 419,040 558,720
Conditions met - transferred to revenue (940,800) -
Balance at the end of year 36,960 558,720

The unspent grant relates to the balance of the monies received in advance from from TETA and conditions not yet met. In
terms of the arrangement TETA will pay SADPMR the grant to fund the training of learners including Stipends.

OPERATING LEASE LIABILITIES

Total Operating Lease Liabilities 4,385,657 3,330,115

R R

At the reporting date the SADPMR had outstanding commitments under Non-cancellable Operating Leases which fall due as
follows:

Head office 43,766,699 47,872,862
No later than one year 4,707,692 4,106,163
Later than one year and not later than five years 22,365,017 20,901,885
Later than five years 16,693,990 22,864,814

The SADPMR entered into a ten year lease agreement for the head office in Kempton Park. The lease commenced on 01
September 2021 and provides for an escalation of 7% per annum on rental and parking costs and 8.5% annual escalation on

operating costs.

Parking costs are treated as contingent expense and excluded from the straight lining.

Kimberly Office

No later than one year

856,126

856,126

Later than one year and not later than five years -

The SADPMR entered into a 5 year lease agreement for the rental of the Kimberley office. The lease commenced on 01 April
2019 and ended on 31 March 2024. The lease provided for an escalation of rental of 6% per annum.

Total lease obligations

Not later than one year 4,707,692 4,962,289

Later than one year, less than five years 22,365,017 20,901,885

Later than five years 16,693,990 22,864,814
43,766,699 48,728,988

FINANCE LEASE LIABILITY - SHORT TERM

Finance Lease Liabilities 116,970 259,645

Total Long-term Liabilities 116,970 259,645
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SOUTH AFRICAN DIAMOND AND PRECIOUS METALS REGULATOR
NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2024

15. FINANCE LEASE LIABILITY - LONG TERM

Finance Lease Liabilities - 116,970

Total - 116,970

15.1 Summary of Arrangements

Finance Leases:

SADPMR leases certain items of office equipment and related software under finance lease. The lease is for the photocopiers
for a period of three years from September 2021 to 30 August 2024.

The obligations under Finance Leases are as follows:

Amounts payable under finance leases:

Not later than one year 116,970 259,645
Later than one year and not later than five years - 116,970
116,970 376,615

Reconciliation minimum lease payments and the present value of lease payments

No later than one year 119,140 285,936
Later than one year and not later than five years - 119,140
Future finance charges (2,170) (28,461)
Present Value of Minimum Lease Obligations 116,970 376,615
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SOUTH AFRICAN DIAMOND AND PRECIOUS METALS REGULATOR
NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2024

16. Employee Benefit Liabilities

SADPMR has an obligation to provide medical benefits to certain pensioners and dependents. These liabilities have been

The amounts recognised in the statement of financial position arising from the obligation in respect the post-retirement medical

plan is as follow:
Defined Benefit Plan
Statement of Financial Position

Present value of defined benefit obligation
Fair value of plan assets

Defined medical benefit obligation disclosed in Statement of Financial Position

Statement of Financial Performance
Interest
Remeasurement

Reconciliation of opening and closing balances of present value of defined benefit obli

Present value of obligation on 1 April
Net Interest expense

Service costs

Remeasurements

Present value of obligation on 31 March

Changes in the present value of the defined benefit obligation are as follows:

Defined benefit obligation as at 1 April

Net interest expense
Interest cost
Expected return on plan asset/liability

Service Costs
Current service cost
Employer contributions
Settlements

Past service cost

Remeasurements
Return on plan asset
Actuarial losses/(gains)

Defined benefit obligation plan as at 31 March

1,131,587 1,126,814
1,131,587 1,126,814
105,000 196,000
64,000 24,000
169,000 220,000
1,126,814 2,814,000
105,000 196,000
(164,227) (1,907,186)
64,000 24,000
1,131,587 1,126,814
1,126,814.00  2,814,000.00
105,000 196,000
105,000 196,000
(164,227) (209,037)
- (1,698,149)
(164,227) (1,907,186)
64,000 24,000
64,000 24,000
1,131,587 1,126,814
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SOUTH AFRICAN DIAMOND AND PRECIOUS METALS REGULATOR
NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2024

Actuarial assumptions of defined benefit obligation

The following are the significant actuarial assumptions used to calculate the present value of the Entities defined benefit

Discount Rate - Continuation Members 10.80% 10.40%
Medical Inflation - Continuation Members 7.40% 7.30%
Marital status Actual Actual
Age of spouse Actual Actual

Mortality of continuation members: In accordance with PA90, rated down 1 year. No explicit assumption was made about
additional mortality or health care costs due to AIDS for 2024 and 2023 period.

A discount rate of 10.8% per year has been used to place a present value on future benefit payments for Continuation Members.
This is consistent with the GRAP 25 requirement that the discount rate used should be the long-term government bond yield
applicable to the duration of the liability.

An expected long-term rate of increase to the medical aid subsidy of 7.4% per year has been used to value the liabilities for all
continuation members.

The base inflation rate CPI has been set as the difference in the yields on the 12030 and the inflation-linked 12029 bond, adjusted
for an inflation risk premium (IRP) of 0.5% per annum.

The medical inflation assumption has been set as follows:

The base inflation rate CPI: (after reduction of 0.5% IRP) 5.60%
Plus medical inflation premium: 1.80%
Equals the medical inflation assumption: 7.40%

Valuation method

The Projected Unit Credit discounted cash flow method was used in calculating the liabilities and projected expenses. The
results of the valuation depend on the assumptions used.

The plan accrued liability is taken as the aggregate of the present value of the employer’s obligation required to settle the
subsidies towards each member’'s medical scheme contributions, using a discounted cash flow approach.

The subsidies are assumed to be paid or payable, in terms of the employer subsidy policy, in respect of all continuation
members. The subsidies are projected to grow with annual medical aid inflation increases allowing for expected future lifetimes
of members and any adult dependant/spouse, into retirement, allowing for joint-life survival probabilities where applicable.

These projected cash flows for each member are then discounted back to the valuation date using the discount rate, and
aggregated to form present value of the benefit, which is the accrued liability.

The discount rate has been determined by reference to market yields at the balance sheet date of South African long-term

General increases to the employer's medical aid subsidy (“medical inflation”) take into account the estimated future changes in
the cost of medical services, resulting from both inflation and specific changes in medical costs. The inflation rate has been
determined by reference to market yields at the balance sheet date of long-term bonds. The medical inflation premium has been
set based on past experience for the industry

The net defined benefit liability (the present value of the defined benefit obligation net of the fair value of any plan assets) is
calculated as the present-day value of the employer's subsidy to current continuation members which is deemed to have
accrued up to 31 March 2024.
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SOUTH AFRICAN DIAMOND AND PRECIOUS METALS REGULATOR
NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2024

The changes in the accrued service liability since the previous valuation for GRAP 25 purposes (as at 31 March 2023) can be

explained as follows

R

Projected net defined benefit liability at 31 March 2023 (1,126,814)
Net interest expenses on — (April 2023 - March 2024) (105,000)
Current Service Cost — (April 2023 - March 2024) -
Actual benefit payments — (April 2023 - March 2024) 164,227
Projected net defined benefit liability at 31.03.2024 (1,067,587)
Remeasurement of the net defined benefit liability due to actuarial gains /(losses) (64,000)
Net defined benefit liability at 31 March 2024 (1,131,587)
The actuarial loss of R64 000 arose as follows:

Experience Item R
Mortality lower than expected (72,000)
Change in Economic Basis 25,000
Actual Medical Inflation differed than expected (16,900)
Miscellaneous (100)
Total actuarial gain/(loss) (64,000)

Mortality lower than expected

There has been no change in membership over the valuation period. The effect of this was an increase in the liability due to survival of all

members, of some R72 000

Economic basis

The net discount rate has increased from 2.76% to 3.17%. This has led to a release in the liability of some R25 000.

Actual medical inflation

The actual medical inflation differed than that expected to arise during the year. The total effect of this was a strain of some R17 000, broken

down further as follows:

Experience item R
Actual Medical Inflation BestMed Pace 2, higher than expected (13,000)
Actual Medical Inflation Bonitas Standard, higher than expected (4,000)
Actual Medical Inflation Bonitas Primary, lower than expected 100
Total actuarial gain/(loss) (16,900)

The projection of the results from 31 March 2024 to 31 March 2025, assuming that the experience follows the assumptions

R
Net defined benefit liability as at 31.03.2024 (1,132,000)
Net interest expense — (April 2024 - March 2025) (112,000)
Current Service Cost — (April 2024 - March 2025) -
Expected benefit payments — (April 2024 - March 2025) 171,000
Projected net defined benefit liability as at 31.03.2025 (1,073,000)
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SOUTH AFRICAN DIAMOND AND PRECIOUS METALS REGULATOR
NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2024

Sensitivity testing

The results are dependent on the assumptions used. The table below shows how the service cost as at 31 March 2024 would be impacted

by changes to these assumptions:

Net defined benerit

liability as at
Continuation Members 31.03.2024 % Increase
Assumptions as above (1,132,000)
Discount rate — increases by 1% p.a. (1,078,000) -5%
Discount rate — reduces by 1% p.a. (1,191,000) 5%
Medical inflation — increases by 1% p.a. (1,190,000) 5%
Medical inflation — reduces by 1% p.a. (1,078,000) -5%

The table below shows how the interest cost for the year to 31

March 2025 would be impacted by changes to the assumptions:

Net interest expense
1.4.2024 -

31.03.2025
Continuation Members (R) % Increase
Assumptions as above (112,000)
Discount rate — increases by 1% p.a. (117,000) 4%
Discount rate — reduces by 1% p.a. (108,000) -4%
Medical inflation — increases by 1% p.a. (119,000) 6%
Medical inflation — reduces by 1% p.a. (107,000) -5%

The remeasurement amount is included in operating expenses and interest is included in interest expense in the statement of

financial performance.

Trend information

2024 2023 2022 2021 2020
Obligation 1,131,587 1,126,814 2,814,000 704,000 678,000
Fair Value of Plan Assets - - - - -
Present value in excess of plan asset] 1,131,587 1,126,814 2,814,000 704,000 678,000
Experience adjustments (Actuarial gain
and losses before change in
assumptions): 64,000 24,000 (2,284,196) (97,889) (90,976)
In respect of present value of obligation - - - - -
In respect of fair value of plan assets - - - - -
Contributions expected to be paid in the new financial year. 176,380 66,993
ACCUMULATED SURPLUS
The Accumulated Surplus consists of the following Internal Funds and Reserves:
Accumulated Surplus due to the results of Operations 84,184,596 98,583,650
Total Accumulated Surplus 84,184,596 98,583,650

Refer to Statement of Changes in Net Assets for more detail and the movement on Accumulated Surplus.
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SOUTH AFRICAN DIAMOND AND PRECIOUS METALS REGULATOR
NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2024

31 March 31 March
2024 2023
Restated
R R
GOVERNMENT GRANTS AND SUBSIDIES
National Government - Department of Mineral Resources & Energy 63,136,000 62,894,000
Other Grants 1,232,873 -
Total Government Grants and Subsidies 64,368,873 62,894,000

Other grants are from TETA and MQA to fund Workplace Experience training for interns and Management and Executive
Development Programme (MEDP).

RENDERING OF SERVICES

Diamond Valuation Service fees 34,932,493 49,256,475
Other services 5,790,889 6,925,337
Total Rendering of Services 40,723,382 56,181,812

Other services include fees charged for imports and exports of polished and unpolished diamonds.

In line with the requirements of GRAP 1 which requires that each material class of similar items shall be presented separately in
the financial statements, the SADPMR has disaggregated the revenue from Rendering of service in the notes which was
previously presented as a single line item on the face of the statement of financial performance without a corresponding note.
The comparative figures have also been disaggregated.

INTEREST EARNED

Total Interest Earned 6,796,793 4,801,578

The interest is earned from the entity's various bankers for positive balances, particularly on its call deposit accounts at rates
between 8.1% and 8.25% per annum.

LICENCES AND PERMITS

Licences 4,034,756 3,592,000
Permits 145,500 157,000
Total Licences and Permits 4,180,256 3,749,000

In line with the requirements of GRAP 1 which requires that each material class of similar items shall be presented separately in
the financial statements, the SADPMR has disaggregated the revenue from Licences and Permits in the notes which was
previously presented as a single line item on the face of the statement of financial performance without a corresponding note.
The comparative figures have also been disaaareaated.

OTHER REVENUE

Sale of diamond books and registers 70,050 78,150
Other income 297,003 677,443
Bad debts recovered 350 1,100
Recovery of expenses - 27,690
Total Other Revenue 367,403 784,377
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SOUTH AFRICAN DIAMOND AND PRECIOUS METALS REGULATOR
NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2024

EMPLOYEE RELATED COSTS

Employees:

Basic Salaries

Performance and Other Bonuses

Allowances

Social Contributions (Medical Aid, Pension, UIF, etc)
Leave Accrual

Total Employee Related Costs

DEPRECIATION AND AMORTISATION

Depreciation: Property, Plant and Equipment
Amortisation: Intangible Assets

Total Depreciation and Amortisation

IMPAIRMENT LOSSES AND BAD DEBTS

25.1 Impairment Losses on Financial Assets
Impairment Losses Recognised:

Receivables From Exchange Transactions
Statutory Receivables from Exchange Transactions
Impairment Losses Reversed:

Statutory Receivables from Exchange Transactions
Receivables From Exchange Transactions

Total Impairment Losses

Bad Debts Written-off:

Bad Debts Written-off against Operating Account

FINANCE COSTS

Supplier interest

Net interest expense/revenue on Defined Benefit Liabilities

Finance Leases

Total Finance Costs

31 March 31 March
2024 2023
Restated
R R
76,693,479 69,161,702
331 2,856,518
192,000 192,000
11,949,198 10,607,445
(691,097) (83,322)
88,143,911 82,734,343
3,678,638 1,632,982
185,191 58,825
3,863,829 1,691,807
1,039 56,584
- 56,584
1,039 -
(56,584) (132,117)
- (132,117)
(56,584) -
(55,545) (75,533)
56,584 199,819
| 56,584 | | 199,819 |
417 643
105,000 196,000
26,291 53,526
131,708 250,169
1.00

Finance costs relate to interest incurred on leasing of equipments as disclosed in the note 14 to 15 and finance costs in the Post Retirement

Benefit Obligation in note 16.
REPAIRS AND MAINTENANCE

Computer Equipment

Leased Asset

Office Equipment and Furniture
Other Assets

Motor Vehicles

Total Repairs and Maintenance

88,138 148,100
331,178 424,800
6,539 91,632
178,270 137,694
50,401 64,343
654,526 866,469
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28. OTHER OPERATING EXPENSES

Included in General Expenses are the following:

Administrative fees

Audit fees

Accounting Authority costs
Cleaning

CSR programmes
Document storage
Domestic travel

Hiring

Hospitality

Inspection

Insurance

International travel
Inventory expense
Kimberley process

Legal expenses

Actuarial remeasurements
Motor vehicle expenses
Office lease expenses

Organisational Change Management

Strategic Planning
Postage and courier
Public relations
Recruitment and selection
Relocation of Offices
Relocation of Staff
Security

Software expenses

Staff recognition

Staff welfare

Subscription and membership
System support fees
Telecommunication
Training and development
Transformation

Venue and facilities

Total General Expenses

183,193 231,517
3,043,863 3,126,398
1,279,869 1,337,608

224,923 293,875
3,463,606 8,000
175,008 250,822
1,073,421 1,048,509
923,220 40,250
68,927 62,639
143,292 96,626
1,779,921 667,062
3,172,587 228,463
653,666 434,955
1,295,621 141,376
966,226 1,081,930
64,000 24,000
303,438 327,078
7,628,839 7,323,437
84,815 -
176,767 220,462
8,977 6,341
1,474,583 855,326
59,719 52,456
45,143 90,018
30,130 83,900
1,373,883 1,165,448
2,914,452 2,597,256
51,848 53,082
252,131 199,631
100,198 109,467
443,065 316,690
1,739,750 3,059,016
1,444,944 1,061,489
1,530 60,634

- 71,692
36,645,890 26,727,453

The amounts disclosed above for Other General Expenses are in respect of costs incurred in the general management of the Entity and not

directly attributable to a specific service or class of expense.

28.1 Audit fees

External audit

IT Audit and Internal audit quality assurance

28.2 Accounting Authority
Meeting fees

Other fees
Accounting Authority evaluation

28.3 Office lease

Office lease - space and parking
Office lease - municipal services

Operating costs

28.4 Telecommunication

Internet, email and data storage
Telephone rental and usage
Cell phones and data
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2,737,467 2,877,472
306,396 248,926
3,043,863 3,126,398
856,364 946,156
224,472 271,453
199,033 119,999
1,279,869 1,337,608
6,147,932 6,699,588
939,356 475,705
541,551 148,144
7,628,839 7,323,437
257,617 1,625,519
862,142 849,773
619,991 583,723
1,739,750 3,059,016
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29. GAINS AND LOSSES ON OTHER OPERATIONS

Fair value adjustment on Investments - (12,439)
Gains / (Losses) on Foreign Exchange 35,531 (48,328)

Net Other Gains and Losses 35,531 (60,767)
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30. PRIOR PERIOD ERRORS

31 March
2024

R

31 March
2023
Restated
R

30.1 Operating lease liability

During 2022/23 financial year Operating lease liability and Office lease were overstated as a result of an error in accounting
treatment of operating costs and in the application of escalation rate on the lease payments.

The error was corrected retrospectively and comparatives have been restated. The effect of the error on the individual line items
in the financial statements is as follow:

2023
The Net effect of prior period error(s) relating to the Statement of before Prior period Restated
Financial Performance are as follows: correction error amount
Operating lease expense 7,735,651 412,214 7,323,437
The Net effect of prior period error(s) relating to the Statement of
Decrease in Operating lease liability 3,876,457 (546,342) 3,330,115

30.2 Liquidity Risk

The disclosure for the entity's financial liabilities' maturity for 2022/23 was incomplete as it did not include the Other creditors.

The error was corrected retrospectively and comparatives have been restated. The effect of the error on the individual line items
in the notes to the financial statements is as follow:

Amount before Prior period Restated

correction error amount
Accruals 2,683,808 (5659,611) 2,124,197
Other creditors - 326,289 326,289
Grant Received in advance - 558,720 558,720

30.3 Financial Liabilities at Amortised Cost
The disclosure for financial liabilities under classification of financial instruments for 2022/23 excluded the Conditional Grant and
incorrectly included Staff bonus and Leave accrual.

The error was corrected retrospectively and comparatives have been restated. The effect of the error on the individual line items
in the notes to the financial statements is as follow:

Amount before Prior period Restated

correction error amount
Conditional Grant - 558,720 558,720
Staff bonus accrual 484,570 (484,570) -
Staff leave accrual 4,220,226 (4,220,226) -
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30.4 Operating Lease Commitments

The disclosure for Operating lease was misstated due to the incorrect application of lease escalation rate and incorrect inclusion
of operating costs.

The error was corrected retrospectively and comparatives have been restated. The effect of the error on the individual line items
in the notes to the financial statements is as follow:

Amount before  Prior period Restated
correction error amount
No later than one year 4,908,786 (802,623) 4,106,163
Later than one year and no later than five years 23,974,680 (3,072,795) 20,901,885
Later than 5 years 26,469,689 (3,604,875) 22,864,814

30.5 Unspent Grant

During 2022/23 financial year, the SADPMR incorrectly classified the Grant received from TETA as a Principal/Agent
arrangement. During the current year, SADPMR reassesed the arrangement and concluded that the grant should be recognised
as a Conditional Grant.

The change in classification has no impact on the financial statement as the Grant was correctly recognised as a liability in the
financial statements and there were no transactions with TETA for the 2022/23 financial year.

30.6 Employee costs
The leave provision adjustment of R50 975 was incorrectly classified as General expenses during 2022/23 financial year.

The effect of the error on the individual line items in the statement of financial performance is as follows:

Amount before  Prior period Restated
correction error amount
Employee related costs 82,683,368 50,975 82,734,343

30.7 General expenses

During 2022/23 General expenses incorrectly inculuded leave provision adjustment of R50 975 and straightlining amount of
R412 214 relating to lease operating costs.

The effect of the error on the individual line items in the statement of financial performance is as follows:

Amount before  Prior period Restated
correction error amount
General expenses 27,190,642 (463,189) 26,727,453

30.8 Surplus Funds

During 2022/23 the workings for surplus funds incorrectly excluded R375 232 for Non-Current Receivables and R546 342
resulting from correction of errors.

The effect of the error on the individual line items on the disclosures is as follows:

Amount betore  Prior period Restatea
correction error amount
Surplus Funds 76,136,699 921,574 77,058,273
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CHANGE IN ACCOUNTING ESTIMATES

31.1 Depreciation/Amortisation Expenditure:

The estimated useful lives of assets were reviewed as at 31 March 2024. The revision of the useful lives is based on expected
usage of assets, technological development and the assumption that some assets will be replaced within the next two years in

line with the entity’s the capitalisation plan.

Change in depreciation / amortisation resulting from reassessment of useful lives. The following categories are affected:

Value derived Value derived

using the using Value impact
original amended of change in
estimate estimate estimate
Computer Equipment 672,256 1,870,822 1,198,566
Furniture and Fittings 132,277 429,067 296,790
Security Equipment 222,880 256,296 33,416
Motor Vehicles 261,715 561,784 300,069
Office Equipment 261,871 278,612 16,741
Software 66,348 185,191 118,843
Decrease in Depreciation of PPE and Intangble Assets 1,617,347 3,581,771 1,964,424
CASH GENERATED BY OPERATIONS
Surplus / (deficit) for the Year (14,399,054) 15,805,457
Adjustment for Non-cash Transactions included in Surplus / (Deficit):
Employee Related Costs Note 20.1 (564,427) 2,911,246
Depreciation and Amortisation Note 24 3,863,829 1,691,807
Impairment Losses on Financial Assets Note 25 (55,545) (75,533)
Finance Costs Note 30.1 105,000 196,000
Actuarial remeasurements Note 64,000 24,000
Fair value adjustment Note 27.3 - 12,439
Adjustment for Transactions included in Surplus / (Deficit) directly recognised in Cash Flow:
Loss on Disposal of Capital Assets Note 26 1,359,327 246,673
Operating surplus before working capital changes (9,626,864) 20,812,085
(Increase)/Decrease in Inventories 68,980 (154,110)
(Increase)/Decrease in Receivables from Prepayments made 361,748 (807,545)
(Increase)/Decrease in Receivables from Exchange Transactions 75,544 105,963
(Increase)/Decrease in Statutory Receivables from Exchange Transactions 1,352,412 (107,203)
Decrease/(Increase) in Receivables from Non-exchange Transactions (292,073) -
Increase in Payables from Exchange Transactions 1,616,198 (3,106,801)
Increase/(Decrease) in Payables from Non-exchange Transactions (761,353) (169,668)
Increase/(Decrease) in Provisions (2,994,899) -
(Decrease)/Increase in Conditional Grants and Receipts (521,760) 558,720
Increase/(Decrease) in Operating Lease Liabilities 1,055,542 1,815,030
Contributions included in Payables from Exchange Transactions (leave provision adjustment) 691,097 83,322
Cash generated by Operations (8,975,428) 19,029,793
NON-COMPLIANCE WITH PFMA
Irregular Expenditure 233,955 15,386
Fruitless and Wasteful Expenditure - -
233,955 15,386

47



34.

35.

SOUTH AFRICAN DIAMOND AND PRECIOUS METALS REGULATOR

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2024

Irregular Expenditure

33.1 Current Year

Irregular expenditure of R233 955 relates to the security services purchase order not approved in terms of the delegation of

authority. The matter is currently under assessment by the relevant committee.

33.2 Prior Year

Expenditure Exceeding Purchase Order

Irregular expenditure amounting to R2 366.70 relates to legal expenditure incurred in excess of the purchase order without
obtaining approval. No consequence management actions were taken against officials in relation to this matters as this was

beyond officials control.

33.1.1 Expenditure not authorised by delegated authority

Irregular expenditure amounting to R13 019.23 relates to the travel expenditure incurred without approved trip authorisation by

the delegated authority. Consequence management in relation to this matter were taken.
COMMITMENTS FOR EXPENDITURE
34.1 Commitments
Approved and Contracted for:-
Operational Expenditure

Capital Expenditure

Total Operational Commitments

Operational Commitments relates to commitments for operating expenditure approved and contracted for.

Commitments in respect of capital expenditure:
Computer Equipment

Furniture and Fittings

Security systems, Machinery and Safes

Motor Vehicles

Office Equipment

Softwares

FINANCIAL INSTRUMENTS
35.1 Classification

FINANCIAL ASSETS:
Financial Assets at Amortised Cost:

Receivables from Exchange Transactions Interest Receivable
Receivables from Exchange Transactions Staff Debtors

Receivables from Exchange Transactions Other Receivables

Cash and Cash Equivalents Call Deposits

Cash and Cash Equivalents Bank Balances

Cash and Cash Equivalents Cash Floats and Advances

Total Financial Assets
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17,935,029 12,883,597
11,786,999 748,352
29,722,028 13,631,949
4,149,169 748,352
1,087,785 -
293,250 -
872,522 -
924,060 -
4,460,213 -
11,786,999 748,352
87,215 184,231
153,620 109,724
58,348 56,511
69,928,360 85,356,472
1,342,214 1,126,702
6,171 11,185
71,575,928 86,844,825
71,575,928 86,844,825
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FINANCIAL LIABILITIES:

Financial Liabilities at Amortised Cost:

Payables from Exchange Transactions Trade Creditors 1,790,919 59,321
Payables from Exchange Transactions Accruals 2,111,392 2,124,196
Payables from Exchange Transactions Other Creditors 246,119 326,289
Payables from Exchange Transactions Salary Control 1,954 24,375
Long-term Liabilities Finance Leases - 116,970
Current Portion of Long-term Liabilities Finance Leases 116,970 259,645
Total Financial Liabilities 4,267,354 2,910,796

35.2 Financial Risk Management Objectives

The SADPMR'’s overall risk management program seeks to minimise potential adverse effects on the entity’s financial
performance. Risk management is carried out by management under policies approved by the Accounting Authority. The
SADPMR has a risk management policy which considers financial risk management in the organisation.

35.3 Significant Risks

It is the policy of the SADPMR to disclose information that enables the user of its Annual Financial Statements to evaluate the
nature and extent of risks arising from Financial Instruments to which the Entity is exposed to on the reporting date.

The SADPMR has exposure to the following risks from its operations in Financial

(a) Market Risk.

(b) Liquidity Risk;

(c) Credit Risk; and

(d) Foreign Currency Risk

Risks and exposures are disclosed as follows:
35.4 Market Risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate because of changes in
commodity prices, interest rates and equity prices.

A significant part of the market risk encountered arises from financial instruments that are managed by other financial
institutions.

35.4.1 Foreign Currency Risk

Foreign currency risk is the risk that the fair value or future cash flow of a financial instrument will fluctuate because of changes
in foreign exchange rates.

The SADPMR is exposed to foreign currency risk through transaction that are denominated in foreign currencies. The exposure
is limited to Microsoft software license, Rapaport subscription and international insurance contract.

It is not policy for the SADPMR to hedge outstanding foreign currency transactions due to the fact that these transactions take

The SADPMR had no exposure to foreign currency risk at 31 March 2024 as all foreign currency transactions were settled during
the financial year.
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35.4.2 Interest Rate Risk

The SADPMR is exposed to interest rate risk as a result of interest bearing bank accounts. These accounts include deposits and
call accounts that attract interest rate which vary from prime.

The SADPMR’s policy is to manage interest rate risk by investing in a range of balanced portfolios so that fluctuations in variable
rates do not have a material impact on the surplus or deficit.

The material change to SADPMR’s exposure to interest rate risk from the previous year to the current year is due to the transfer
of the Stanlib investment to the SA Reserve Bank.

The maximum exposure to interest rate risk is as follows:

31 March 2024
Amount interest rate
Nedbank Ltd - Call account 10,161,544 8.10%
Investec Ltd - Call account 4,392,632 8.10%
SA Reserve Bank - Call account 55,374,184 8.25%
69,928,360
31 March 2023
Amount interest rate
Nedbank Ltd - Call account 30,270,869 7.10%
Investec Ltd - Call account 4,054,101 4.10%
SA Reserve Bank - Call account 51,031,502 7.42%
85,356,472

35.5 Liquidity Risk

Liquidity risk is the risk encountered by the SADPMR in the event of difficulty in meeting its obligations associated with financial
liabilities that are settled by delivering cash or another financial asset.

The SADPMR is exposed to liquidity risks as a result of outstanding obligations to make payments to trade creditors for goods
delivered and services rendered as well as future commitments.

The SADPMR manages its exposure to liquidity risk through ongoing review of future commitments, proper management of
working capital and capital expenditure. Adequate reserves and liquid resources are also maintained.

There were no material changes to SADPMR’s exposure to liquidity risk from the previous year to the current year except for the
movement in accruals.
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The table below analyses the entity’s financial liabilities into relevant maturity groupings based on the remaining period at the

Statement of Financial Position. The amounts disclosed in the table are the contractual undiscounted cash flows.

31 March 2024

Later than one
month and not

Later than
three months

Later than
one year and

Total Not later than | [later than and not later not later than
one month three months | |than one year | [five years
Accruals 2,111,392 - 2,111,392 - -
Finance lease 119,140 - - 119,140 -
Other creditors 246,119 - - 246,119 -
Trade payables 1,527,165 1,527,165 - - -
4,003,816 1,527,165 2,111,392 365,259 -
31 March 2023
Later than one| |Later than Later than
month and not| [three months | |one year and
Total Not later than | [later than and not later not later than
one month three months | |[than one year | [five years
Accruals 2,124,197 - - 2,124,197 -
Finance lease 405,076 - - 285,936 119,140
Other creditors 326,289 - - 326,289 -
Trade payables 59,321 59,321 - - -
2,914,883 59,321 - 2,736,422 119,140

35.6 Credit Risk

Credit risk is the risk of financial loss to the SADPMR if a customer or other counterparty (including government and financial

institutions) to a financial instrument fails to meet its contractual obligations.

The SADPMR is exposed to credit risk through holding call deposits, cash equivalents and trade receivables. Credit risk includes
counterparty risk and delivery or settlement risk. Counterparty risk is the risk that a counterparty is unable to meet its financial
and/or contractual obligations during the year of a transaction.

To manage the credit risk that the SADPMR is exposed to as a result of holding these classes of financial assets the following

steps are generally taken:

Call deposits, cash and cash equivalents

The SADPMR limits its counterparty exposures from its call deposits and cash equivalents by only depositing cash with major
banks and SA Reserve Bank with high quality credit standing and limits exposure to any one counterparty.

Trade and other receivables

Management evaluates credit risk relating to customers on an ongoing basis. In the case of debtors whose accounts become in
arrears, it is endeavoured to collect such accounts through the debt management policy and restriction of services. Trade
receivables are presented net of doubtful debts.

There were no material changes to SADPMR’ exposure to credit risk from the previous year to the current year.
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35.6.1 Credit quality

Credit quality is a measurement of an individual's or company's creditworthiness, or the ability to repay its debt due to the

SADPMR.

Cash and cash equivalent

The credit quality of cash and cash equivalents are sound as SADPMR only make deposits at the well-established financial

institutions.

Trade and other receivables

The credit quality of trade and other receivables are determined and monitored with reference to historical payment trends.
Based on the evaluation of the historical payment trends, customers are categorised into the following:

High credit quality - Customers included in this category have evidenced no defaults or breaches in the contractual

repayments.

Medium credit quality - Customers included in this category are prone to late payments, but seldomly default on the entire

balance owing.

Low credit quality - Customers included in this balance includes customers that frequently default on their outstanding

balances and breach contract.

The maximum exposure to credit risk is as follows:

Receivables from Exchange Transactions
Bank, Cash and Cash Equivalents

Maximum Credit Risk Exposure

Bank and Cash Balances

Nedbank Ltd Current

Nedbank Ltd Call

Nedbank Ltd Call - Salary savings
SA Reserve Bank Call

Investec Ltd Call

Cash on hand Cash

Total Bank and Cash Balances
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31 March 31 March
2024 2023

331,506 407,050
71,276,745 86,494,359
72,275,556 87,276,641
1,337,972 1,126,267
10,161,544 30,270,869
4,242 435
55,374,184 51,031,502
4,392,632 4,054,101
6,171 11,185
71,276,745 86,494,359
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CHANGES IN CLASSIFICATION
Statement of Financial Position

Accounts Payable

During 2022/23 financial year Staff Bonus Accrual and Staff Leave Accrual were included under Payables from from Exchange Transactions, these
transactions have been reclassified as Employee Benefit Liability during the 2023/24 financial year.

The effect of the reclassification on the individual line items in the statement of financial position is as follows:

Payables from Exchange Transactions
After change Before change

Staff Bonus Accrual - 484,570
Staff Leave Accrual - 4,220,226

Employee Benefit Liabilities - Short Term

Staff Bonus Accrual 484,570 -
Staff Leave Accrual 4,220,226 -

RELATED PARTY TRANSACTIONS

37.1 Controlling Entity

The Department of Mineral Resources and Energy is the controlling party.

31 March 2024{ | 31 March 2023

Total transactions 63,136,000 62,894,000
Amounts owed by - -

Amounts owed to - -

The transactions relate to the transfer payment (grant) from the Department of Mineral Resources and Energy and recorded as revenue from non
exchange transaction in the statement of financial performance.

The department also provide office space at no costs to the SADPMR's Cape Town and Durban office officials. Both these offices have two official
from SADPMR.There is no reliable estimates to recognise services in kind at year end .

There were no balances owed by or due to DMRE at the end of the year under review nor commitments.

37.2 National government

The SADPMR is classified as a Schedule 3A Public Entity in accordance with The Public Finance Management Act No. 1 of 1999 (PFMA) (Act No.1
The transactions relates to purchases with other government entities and were concluded at arm’s length.

37.3 Other public entities
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Mining Qualification Authority ( MQA)

The SADPMR entered into an arrangement with MQA to provide Workplace Experience training to Interns appointed by MQA for a period of 12
months. In terms of the arrangement MQA will pay SADPMR the grant to fund training of the Interns.

The SADPMR also receives a grant from MQA which is subject to the submission of entity's Annual Training Report (ATR) as per the Work Skills

31 March 2024 | 31 March 2023
Total transactions 292,073 115,652
Amount owed by - -
Amounts owed to - -
37.4 Members of Management of the entity
There were transaction with management as discussed below:
Executive Management Remuneration

31 March 2024
UOTF,;SDL;
Performance Medical and
Basic Salary | Acting Allowance |Disability cover bonus Pension fund Total
NC Khosa - Chief Executive Officer 2,436,601 - 43,838 101,763 292,743 2,874,945
Y Lusibane - Chief Financial Officer 1,841,738 - 32,267 61,035 164,001 2,099,041
Services 1,819,355 - 32,907 76,260 226,233 2,154,755
C Miondo - GM: Diamond Trade 1,748,557 - 32,969 76,406 301,224 2,159,156
T Motloung - GM: Regulatory
Compliance 1,742,054 - 32,267 74,768 263,835 2,112,924
P Motsepe - GM: Governance 1,807,512 - 32,267 74,768 198,363 2,112,910
Totals 11,395,817 - 206,515 465,000 1,446,399 13,513,731
31 March 2023
Basic Salary | Acting Allowance |Disability cover payment Medical and Total
NC Khosa - Chief Executive Officer 2,357,470 - 37,687 - 265,357 2,660,514
Y Lusibane - Chief Financial Officer 1,327,516 - 12,658 - 117,031 1,457,205
L Nkhumishe - GM: Corporate Services 1,752,072 - 28,291 - 213,691 1,994,054
C Miondo - GM: Diamond Trade 1,694,507 - 28,345 - 275,299 1,998,151
T Motloung - GM Regulatory
Compliance 1,671,624 - 27,741 - 256,004 1,955,369
P Motsepe - GM: Governance 1,744,906 - 27,741 - 182,705 1,955,352
P Motsepe - GM: Governance 270,856 114,088 3,995 - 37,729 426,668
Totals 10,818,951 114,088 166,458 - 1,347,816 12,447,313
Non- executive members of the Accounting Authority and Other Committees
31 March 2024
Meeting fees | Otheractivities Total

Mr MA Mngomezulu 98,180 32,232 130,412
Mr E Blom 69,644 8,010 77,654
Ms N Zikalala-Mvelase 113,372 28,035 141,407
Mr G Serokane 64,248 24,030 88,278
Ms M Mosing 65,130 - 65,130
Adv N Van Rooyen 56,238 20,025 76,263
Mr S Mokoena 40,218 8,010 48,228
Ms K Macingwane 77,822 28,035 105,857
Ms N Dikwayo $ 26,980 16,020 43,000
Ms N Munyai 137,284 32,040 169,324
Mr Z Fihlani 85,832 8,010 93,842
Mr R Molapo (Appointed on (01/07/2023)) 21,416 20,025 41,441
TOTAL NON-EXECUTIVE REMUNERATION 856,364 224,472 1,080,836

$ Independent member of the Finance , Audit and Risk Committee

The Board term ended on 31 October 2023.
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31 March 2023

Meeting fees | Otheractivities Total
Mr MA Mngomezulu 128,560 75,208 203,768
Mr E Blom 83,050 28,035 111,085
Ms N Zikalala-Mvelase 116,886 28,035 144,921
Mr G Serokane 77,654 28,035 105,689
Ms M Mosing 73,649 8,010 81,659
Adv N Van Rooyen 69,644 24,030 93,674
Mr S Mokoena 83,050 - 83,050
Ms K Macingwane 96,625 20,025 116,650
Ms N Dikwayo $ 44,764 12,015 56,779
Ms N Munyai 82,200 20,025 102,225
Z Fihlani: Appointed (22/10/2022) 21,416 8,010 29,426
Mr V Magan: Resigned on (31/08/2023) 68,658 20,025 88,683
TOTAL NON-EXECUTIVE REMUNERATION 946,156 271,453 1,217,609

$ Independent member of the Finance , Audit and Risk Committee

CONTINGENT LIABILITIES

38.1 Surplus funds

The public entities will identify the surpluses as at the reporting date as defined in this National Treasury Instruction and will either recognise a
provision or contingent liability (as defined in GRAP 19 on Provisions, Contingent Liabilities and Contingent Asset.

The surplus is calculated in terms of National Treasury Instruction No. 12 of 2020/2021.

Contingent liability subject to approval by National Treasury.
CONTINGENCIES

39.1 High Court ruling in favor of SADPMR

62,020,844

77,058,274

In a matter between SADPMR and former managers, after an abitration award, they referred the matter to an incorrect court for reiew and later
withdrew their application. The SADPMR applied for costs and were granted in our favour, however, there is no reliable estimates of the costs at

reporting date.

39.2 Dispute between SADPMR and three former employees (managers)

The former managers have since referred their case to the Labour Court for review of the abitration award. They did not adhere to the court rules
and the SADPMR applied for dismissal of the with costs. The probability of the former employees' review application being successful is very low
according to the employer’s legal representatives. The estimated legal costs for the institution are R40,000.00.

GOING CONCERN ASSESSMENT

The Accounting Authority has reviewed the entity's cash flow statement for the year ending 31 March 2024 and is satisfied that with the current
financial position and the forecast, that the entity has adequate resources to operate in the foreseeable future. Although SADPMR has an approved
budget deficit for the following financial year, The deficit was approved by National treasury and it will be funded from reserves.

Taking the aforementioned into account, management has prepared the Annual Financial Statements on the Going Concern Basis.
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